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ANALYSIS OF GROUP LIFE INSURANCE IN FORCE — 1956 
SIZE OF GROUP, TYPE OF INSURANCE, TYPE OF GROUP 


An analysis of group life insurance in force at the 
end of 1956, by size of group, by type of insurance cov- 
erage, and by type of group covered, poinis up the 
widespread use of group life insurance protection for 
worker-groups of many different sizes and types. 

Of some 85,000 master policies analyzed by size of 
group (representing about 80% of the total group life 
insurance master policies in force in 1956), more than 
one-fourth were on groups with fewer than 25 members, 
with a substantial number having as few as 10 members 
or less. The total amount of insurance covering these 
smaller groups was a much smaller portion of the total 
coverage, of course, since the number of individual cer- 
tificates involved represented only 1.4% of total cer- 
tificates. 

The largest groups, those with 500 or more members 
and averaging about 3,000 members each, accounted 
for only 7.6% of the master policies, but had 82.9‘% 
of the total amount of coverage. The average amount 
of insurance per certificate was also largest in this size 
group, $4,250, compared with an over-all average of 
$3,910. 

Term insurance was the most common plan of insur- 
ance used, accounting for 90.9% of the total amount. 
The remaining 9.1% represented some type of perma- 
nent insurance, either a combination of term and per- 


manent insurance or permanent insurance alone. In 
general, the smaller groups had slightly higher propor- 
tions of their coverage on the term plan than did the 
larger groups. 


The type of group for which group life coverage was 
originally designed, made up of employees of an indi- 
vidual employer, accounted for the bulk of the group 
life insurance analyzed; 93.8% of the number of master 
policies and 87.4% of the amount were on groups of 
this kind. Multiple employer groups accounted for an 
additional 1.8°7 of mester policies and 3.2% of 
amount. 


Group insurance coverage has also been extended to 
other types of groups, however. For example, of the 
nearly 70,000 master policies included in this portion 
of the survey, 3.2‘% of the policies and 7.0‘% of the 
amount were on labor unions or combined employer 
and labor union groups. Another 1.2‘% of the policies 
and 2.4% of the coverage were on groups of persons 
associated in the same profession or activity. 


Individual employer-employee groups accounted for 
a higher proportion of the total among the smaller 
groups than among the larger groups. Labor union and 
association groups, on the other hand, were more 
numerous percentagewise in the larger size category. 


GROUP LIFE INSURANCE IN FORCE BY SIZE OF GROUP — 1956 





Average 
Amount Per 
Certificate 


Percent of Percent of Percent of 


SIZE OF GROUP Policies Certificates Amount 


Under 25 Members 26.7% 1.4% 1.0% $2920 
25 to 49 Members... 27.6 3.2 2.4 2860 
50 to 99 Members... 17.8 4.2 2.9 2700 
100 to 499 Members... 20.3 15.0 10.8 2830 
500 or More Members... 7.6 76.2 82.9 4250 
100.0% 100.0% 100.0% $3910 














Source: Reports from life insurance companies having about 80% of the total master policies and certificates and 95% of the total amount 
of group life insurance in force in the U. S., excluding dependent coverage, group credit life and Federal employees’ group life, on 
December 31, 1956. 
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INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 


(000,000 Omitted) 





ACQUIRED 


CHANGE IN 
HOLDINGS 





Type of Investment 


Jan. 
1957 


Jan. 
1958 


Dec.1957— 
Jan. 1958 








Government 


US. 
Canada 
Other 


$ 407 $ 430 


312 
32 


$+ — 
+2 





State, Pro- 
vincial, 


U.S. 
Canada 
Other 


78 
2 


739 
5 


+43 


-2 





World Bank 


14 


148 


+14 





Railroad 


US. 


Foreign 


6 


3,838 
45 


-7 





Public 
Utility 


U.S. 
Foreign 


91 
6 


14,030 
Sll 


+36 
+6 





Industrial and 
Miscellaneous 


US. 


Foreign 


18,951 
881 





TOTAL 


49,324 








PREFERRED 
STOCKS 


Railroad 


USS. 
Foreign 


66 





Public 
Utility 


U.S. 
Foreign 


930 





Industrial and 


Miscellaneous 


US. 


Foreign 


636 
2 





TOTAL 





COMMON 
STOCKS 


Railroad 


US. 
Foreign 


39 





Public 
Utility 


US. 


Foreign 


343 





Industrial and 
Miscellaneous 


U.S. 
Foreign 


955 
16 


891 
14 





TOTAL 


1,373 


1,287 





MORTGAGES 


Farm 


VA 
Conventional 


18 
2,576 


20 
2,449 





FHA 
NHA 
VA 


Conventional 


6,818 
213 
7,748 
18,037 


6,658 
190 
7,420 
16,542 





TOTAL 


35,410 


33,279 





REAL 
ESTATE 


Company Used 


809 


692 





Investment 


Residential 
Commercial 


436 
1,888 


437 
1,693 


+1 
+23 





Other 


Farm 
Non-Farm 


5 
18 


7 
12 


-2 





TOTAL 


3,156 


2,841 


+22 





POLICY LOANS 


3,896 


3,523 





CASH 


Xxx Xxx 1,170 


1,141 


-94 





OTHER ASSETS 


Xxx Xxx 3,362 


3,287 


+54 





TOTAL 


$1,730 $1,617 $101,672 


$96,316 


$+629 





Totals for U. S. companies estimated on basis of reports from life insurance companies representing 96% of all assets. The amounts shown 
represent book values for all items except “Other Assets” and “Total.” The change in holdings for the month may sometimes be greater 
than acquisitions for a particular item due to rounding, write-ups and other adjustments. 





(000 Omitted) 


LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED 


STATES 





| Type of Benefit Payment 


Jan. 
1958 


Jan. 
1957 





DEATH BENEFITS 
(Including Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$152,500 
79,200 
26,400 


$144,600 
67,600 
24,700 


: 





TOTAL 


258,100 


236,900 


204,900 








MATURED ENDOWMENTS 


\ 


Ordinary 
Group 
Industrial 


51,600 
700 
15,400 


51,200 
800 
14,500 


46,900 
800 
11,600 





TOTAL 


67,700 


66,500 


59,300 





DISABILITY PAYMENTS 
(Including Premiunis 


Waived) 


Ordinary 
Group 
Industrial 


7.400 
3,500 
500 


7,400 
2,700 
800 


7,300 
2,100 
800 





TOTAL 


11,400 


10,900 


10,200 





ANNUITY PAYMENTS 


Group 
Individual 


27,800 
39,300 


24,500 
37,000 


20,700 
33,700 





TOTAL 


67,100 


61,500 


54.400 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 


95,700 
1,600 
22,000 


78,200 
1,000 
18,800 


60,000 
900 
16,000 





TOTAL 


119,300 


98,000 


76,900 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


77,000 
12,300 
38,100 

¥,500 


70,400 
13,000 
36,800 

1,900 


68,000 
12,700 
34,200 

2,200 





TOTAL 


128,900 


122,100 


117,100 





TOTAL LIFE BENEFIT PAYMENTS 


$652,500 


$595,900 


$522.800 





HEALTH INSURANCE 


BENEFITS* 


(Paid by Life Insurance 


Companies) 


Group 
Individual 


141,000 
38,800 


118,000 
34.600 


94,000 
29,300 





TOTAL 


$179,800 


$152,600 


$123,300 





Totals for U. S. estimated on basis of reports from life insurance companies representing nearly 95% of all payments. 


*Dividends to health insurance policyholders are excluded. Figures for 1957 and 1958 are from the Health Insurance Association of America. 





